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SUBJECT: SUB-GROUP IV OP WORKING GROUP ON SCIENCE AND TRANSPER 
OP TECHNOLOGY 

1 . SUMMARY: AFTER ANOTHER 24 HOUR DELAY DURING WHICH LA 
CONTINUED TO CAUCUS, USDEL WAS CALLED TO MEETING OP PLENARY 
AT 5:30 P.M. THURSDAY. SESSION CONSISTED SOLELY OP A READING 
OP L.A. PAPER WHICH WAS RESULT OP THREE DAYS OP CAUCUS. PAPER 
COUPLES PROGRAM SUGGESTIONS SUCH AS HUMAN RESOURCE TRAINING, WITH 
SERIES OF QUOTE MINIMUM DEMANDS UNQUOTE THAT US QUANTIFY NEW 
ASSISTANCE IT WILL GIVE TO L.A., THAT U.S. COMPANIES GIVE TOTAL 
ACCESS TO THEIR TECHNOLOGY TO L.A. AND OTHERS. AT END OP 
READING USDEL WAS REQUESTED TO STUDY THE LATIN POSITION PAPER 
AND RETURN PRIDAY MORNING TO GIVE U.S. RESPONSE. LA'S ARE STILL 
DIVIDED ON WHAT KIND OF INTER-AMERICAN MECHANISMS, IP ANY, 

IS DESIRABLE AND ARE STILL WORKING ON THIS PAPER. IN OUR 
OPINION ESTABLISHMENT THAT MINIMUM DEMANDS BE MET PRIOR PURTHER 
DISCUSSION OF MECHANISMS, AND L.A. DIVISION ON MECHANISM MAKES 
PURTHER DISCUSSION IMPRACTICAL. USDEL WILL SUGGEST THAT BOTH 
POSITIONS BE FORWARDED TO GOVERNMENTS POR PURTHER CONSULTATIONS. 
END SUMMARY. 
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2. THE L.A. CAUCUS PAPER IS A MIXTURE OE SUGGESTED PROGRAMS, 

DEMANDS EOR NEW FUNDS EROM THE .S. TO SUPPORT THESE PROGRAMS, 

AND THE IMPOSITION BY THE LA'S OF "MINIMUM CONDITIONS" TO BE 
MET BY THE U.S. BEFORE THE LATIN AMERICAN COUNTRIES TAKE A 
POSITION ON MECHANISMS EOR COOPERATION "ON A DIALOGUE BETWEEN 
LATIN AMERICA AND THE U.S. ON TRANSEER OE COMMERCIAL TECHNOLOGY". 

3. THE LIST OF PROGRAM AND ACTIONS COMPRISES HUMAN RESOURCES 
TRAINING IN TECHNOLOGY, REINEORCING OE R&D INSTITUTIONS IN L.A., 

USE OE L.A. R&D INSTITUTIONS IN EXECUTION OE PROJECTS EOR L.A. 

PRIVATE INDUSTRY, A LATIN AMERICAN TECHNOLOGY INEORMATION 
NETWORK, AND EACILITATING ACCESS OE L.A. TO U.S. PUBLIC SECTOR 
TECHNOLOGY IN AGRICULTURE, HEALTH AND OTHERS. 

4. AFTER BRIEF DISCUSSION OF EACH OE THE ABOVE PROGRAMS IN 
STRAIGHTEORWARD AND UNCONTENTIOUS TONE, THE DOCUMENT THEN 
CRITICIZES THE U.S. FOR PUTTING FORWARD AN "INNOCUOUS " PROPOSAL 
TO CREATE AN ORGANISM WHOSE ROLE SHOULD BE TO STUDY PROBLEMS 
AND FORMULATE RECOMMENDATIONS. THE ONLY RESULT OE SUCH AN 
EEEORT, THE PAPER GOES ON, WOULD BE THE PRODUCTION OP DOCUMENTS 
COVERING PROBLEMS WHICH ARE ALREADY KNOWN AND WHOSE SOLUTIONS 
HAVE ALREADY BEEN STUDIED. THE U.S. IS THEN ACCUSED OP IGNORING 
THESE REALITIES, AND OP FAILING TO RESPOND TO THE L.A. DESCRIPTION 
OP THEIR PROBLEMS IN BRASILIA, GUATEMALA, BOGOTA AND CARACAS. 

THE PRINCIPAL INDICATION OP THIS NEGATIVE ATTITUDE IS U.S. 

PAILURE TO QUOTE QUANTIPY UNQUOTE A SIGNIPICANT NEW CONTRIBUTION 
TO PINANCE LATIN AMERICAN TECHNOLOGICAL DEVELOPMENT. LA.A. 
DOCUMENT THEN LAYS DOWN QUOTE MINIMUM CONDITIONS UNQUOTE WHICH 
WILL HAVE TO BE MET BY U.S. BEPORE LATIN AMERICANS WOULD BE 
WILLING TO GO ANY FURTHER IN THE DISCUSSIONS OF MECHANISMS. 

5. THESE CONDITIONS ARE TEXTUALLY AS POLLOWS: 

QUOTE THE LATIN AMERICAN AMERICAN COUNTRIES, CONSCIOUS THAT 
THE NEW DIALOGUE OUGHT TO SIGNIPY SUBSTANTIAL CHANGES IN 
CONTRIBUTIONS OP PINANCIAL AND MATERIAL RESOURCES, AS WELL AS 
OP SCIENTIFIC AND TECHNOLOGICAL POLICIES REELECTING THE 
INITIATIVE OP THE US GOVERNMENT IN THIS FIELD, CONDITIONS ITS 
PURTHER CONSIDERATION OP THE EVENTUAL EXISTENCE OP SOME KIND 
OP COOPERATIVE MECHANISM OR DIALOGUE BETWEEN LATIN AMERICA AND 
THE UNITED STATES EOR COMMERCIAL TRANSEER OP TECHNOLOGY, ON 
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THE U.S. ACCEPTING THE POLLOWING OBLIGATIONS: 

1) QUANTIPY ITS CONTRIBUTION IN ACCORDANCE WITH AN APPROPRIATE 
AND SIGNIPICANT PERCENTAGE OP THE BENEPITS WHICH THE US DIRECTLY 
OR INDIRECTLY OBTAINS FROM THE LATIN AMERICAN TECHNOLOGICAL 
MARKET AS A CONSEQUENCE OP THE ACTIVITIES OP AMERICAN ENTER- 
PRISES, TAKING INTO ACCOUNT BOTH THE DISCUSSSION OP THE NECESSARY 
COOPERATION AS WELL AS THE VOLUME OP EFPORT WHICH LATIN AMERICA 
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UNDERTAKES IN RESEARCH AND DEVELOPMENT. 

2) ADOPT A POSITIVE ATTITUDE AND USE ITS NEGOTIATING STRENGTH 
TOWARD THE APPROVAL OE AN INTERNATIONAL CODE OE CONDUCT RELATING 
TO TECHNOLOGY TRANSEER WHICH ACCORDS WITH THOSE DOCUMENTS 
PRESENTED IN UN EORUMS. 

3) MAKE REPRESENTATIONS TO BUSINESSES AND GOVERNMENTAL ORGANISMS 
SO THAT THEY PERMIT ACCESS AND USE, BY LATIN AMERICAN COUNTRIES, 

OE ALL TECHNOLOGIES WHICH WERE OR WILL BE GENERATED IN THAT 
COUNTRY, INCLUDING THE PUBLIC AS WELL AS THE PRIVATE SECTOR 
(EXCEPT THOSE OE MILITARY CHARACTER), IN ACCORDANCE WITH THE 
CONDITIONS WHICH WERE ESTABLISHED IN THE CARACAS MEETING 
(SUB GROUP III). 

POPPER 

NOTE BY OC/T: SECTION 1 OE 2 SANTIAGO 7278 NOT PASSED ABOVE 
ADDRESSEE. 
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4) MAKE REPRESENTATIONS TO THE PUBLIC AND PRIVATE SECTOR TO 
OBTAIN THOSE CONTRACTS INVOLVING TECHNOLOGY TRANSEER WHICH 
HAVE BEEN RATIEIED WITH OTHER DEVELOPED AND DEVELOPING COUNTRIES 
SO THAT THEY CAN BE USED AS A REEERENCE EOR IMPROVING OUR 
CAPABILITY TO NEGOTIATE EOR TECHNOLOGY. 
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5) PROGRAMS OF COOPERATION IN THE FIELDS OF SCIENTIFIC AND 
TECHNOLOGICAL DEVELOPMENT AND THOSE TENDING TO INCORPORATE 
NEW TECHNOLOGIES OUGHT TO MAXIMIZE THEIR CONTRIBUTION TO THE 
PROCESS OF DEVELOPMENT OF THE LATIN AMERICAN COUNTRIES IN 
CONFORMITY WITH THE PRIORITIES OF THEIR POLICIES FOR AN 
INTEGRAL DEVELOPMENT. 

6) SCIENTIFIC AND TECHNICAL DEVELOPMENT OUGHT TO PRODUCE A 
REAL NET TRANSFER OF FINANCIAL, SCIENTIFIC AND TECHNOLOGICAL 
RESOURCES. IN GENERAL, THOSE PROGRAMS OUGHT TO BE ORIENTED 
TOWARD THE CREATION OR FORTIEYING OE A NATIONAL CAPABILITY TO 
SOLVE EXISTING PROBLEMS AND NOT THAT OE EURNISHING EXTERNAL 
SOLUTIONS. 

7) FINANCIAL COOPERATION ON ACTION PROGRAMS TO BE CARRIED 
OUT WILL NOT BE SUBJECT TO ALREADY ESTABLISHED FORMULAS 
CONFIDENTIAL 
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8) PROGRAMS SHOULD NOT BE LIMITED TO ACTIONS REINEORCING A 
NATIONAL CAPACITY EOR CREATING NEW KNOWLEDGE BUT SHOULD ALSO 
INCLUDE ACTIVITIES IN ALL PHASES OF THE TECHNOLOGY PROCESS. 

9) DESIGN AND IMPLEMENT A POLICY OF FISCAL INCENTIVES TO THOSE 
FIRMS WHICH INVOLVE NORTH AMERICAN CAPITAL AND WHICH ARE 
ESTABLISHED IN LATIN AMERICA SO THAT THEY CAN FULLY USE LOCAL 
TECHNOLOGICAL CAPABILITIES AND PATRONIZE RESEARCH AND NATIONAL 
DEVELOPMENT ACTIVITIES. 

10) MAKE REPRESENTATIONS TO NORTH AMERICAN FIRMS WHICH HAVE 
SUBSIDIARIES OR HAVE EQUITY IN EIRMS ESTABLISHED IN LATIN 
AMERICA OR WHICH ARE SOURCES OF TECHNOLOGY TO NATIONAL EIRMS 
THAT THEY NOT PUT UP OBSTACLES OR LIMIT FULL ACCESS TO WORLD 
TECHNOLOGY. THESE EFEORTS SHOULD STIMULATE NORTH AMERICAN 
ENTERPRISES TO GIVE PREFERENCE TO THE MAXIMUM SCIENTIEIC AND 
TECHNICAL CAPABILITY OE THE RECEIVING COUNTRY AND OE ITS LOCAL 
ENTERPRISES FACILITATING THEIR ACCESS TO MANAGERIAL 
EMPLOYMENT, PRINCIPALLY TO THOSE OE A TECHNICAL CHARACTER. 

11) CONTRIBUTE IN AN EEFECTIVE WAY, THROUGH SPECIEIC MEANS 
AND EFFORTS, TO THE ELIMINATION OF RESTRICTIVE COMMERCIAL 
PRACTICES ASSOCIATED WITH THE TECHNOLOGY TRANSEER PROCESS. 
UNQUOTE. 

6. COMMENT: LATIN AMERICAN CAUCUS DOCUMENT COVERS WHOLE 
SCOPE OF WORKING GROUP DELIBERATIONS AND SHOULD BE CONSIDERED 
IN BROADER FORUM. THIS FACTOR, PLUS, CONFRONTATIONAL TONE 
OF LATIN AMERICAN GROUP WHICH HAVE FOLLOWED LEAD OE VENEZUELA, 
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MEXICO AND BRAZIL (BRAZIL WE ARE TOLD HAS INSISTED ON 
CONDITIONING ANY DISCUSSION WITH U.S. ON MECHANISM TO PRIOR 
U.S. ACCEPTANCE OE "MINIMUM" DEMANDS.) MAKES EURTHER DISCUSSION 
IN THIS SUB-GROUP IMPRACTICAL. HENCE USDEL IS SUGGESTING THAT 
U.S. AND L.A. PROPOSAL BE REFERRED TO THE GOVERNMENTS FOR 
CONSIDERATION IN PREPARATION FOR THE MONTEVIDEO MEETING OF 
WORKING GROUP. 

7. FOR ALL PRACTICAL PURPOSES THE SUB-GROUP IV MEETING HAS 
BEEN A LATIN AMERICAN CAUCUS. AT THE TIME THIS MESSAGE IS 
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WRITTEN, THE LATIN AMERICANS ARE STILL MEETING TO SEE WHETHER 
THEY CAN REACH AGREEMENT ON WHAT THE MECHANISM SHOULD BE. 
REPORTS FROM THE CAUCUS INDICATE THAT THEY WILL NOTABLY 
HAVE TO SETTLE FOR PRESENTING ALTERNATIVE PROPOSALS. 

8. THE UNITED STATES HAS BEEN FORCED INTO THE DEMEANING 
POSITION OF SITTING ON THE SIDE LINES UNTIL CALLED AND THEN 
BEING CONFRONTED WITH A SET OF "MINIMUM CONDITIONS"; TO 
ACCEPT BEFORE SUBJECT OF MEETING IS DISCUSSED. USDEL HAS LET 
IT BE KNOWN IN POLITE BUT FIRM MANNER THAT THIS IS NOT THE WAY 
THE DIALOGUE SHOULD BE CONDUCTED. CHILE AND BRAZIL HAVE BEEN 
APOLOGETIC, THE LATTER INDICATING THAT IN THE FUTURE THE 
LATIN AMERICANS SHOULD CAUCUS FIRST AND MEET WITH THE U.S. 

LATER. HE SAID THAT HE WAS GOING TO PROPOSE THAT A RECOMMENDATION 
TO THIS EFFECT BE INCLUDED IN REPORT. BOWDLER TOLD HIM HE HAD 
ALREADY DECIDED TO MAKE THIS REQUEST BUT WELCOMED THE BRAZILIAN 
INITIATIVE. 

POPPER 

NOTE BY OC/T: SECTION 2 OF 2 SANTIAGO 7278 NOT PASSED ABOVE 
ADDRESSEE. 
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